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TO THE STOCKHOLDERS: 

The sales of your Company in 1932 were $ 18 , 532 , 012 , and ibs neb profibs 
$ 646 , 888 , which, afber income bax and Preferred Shock Dividends, leaves $ 2.71 
per share earned upon ibs 149,938 shares of oubsbanding Common Shock. This 
compares wibh $ 4.17 per share earned in 1931 . A safe margin over ibs regular 
Common Shock Dividend disbursemenh of $l.6o per share is shown. The book 
value of Common Shock sbands ah $ 29*24 per share and Preferred Shock ah 
$ 246.12 per share. 

In 1932 your Company added four shores ho ibs chain, giving ih a hohal of 
176 shores as of January I, 1933 , in 159 differenh cihies of bhe Unihed Shahes. 
Ih also moved or remodeled and improved fourheen of ibs old shores. Ih is ho be 
nohed, however, bhab nobwibhsbanding bhis increase and remodeling of shores and 
bhe available addihional selling space consequenh thereupon, bhe merchandise 
shocks are buh slighbly increased as of January I, 1933 . 

During 1932 as in 1931 , all commodiby prices showed furbher subshanhial 
declines. We adhered ho bhe policy of passing on ho our cushomers bhe advan- 
hage of bhese declines shill believing ih desirable for bhe promohion of fuhure bus¬ 
iness relabionship, albhough ah bhe immediahe expense of our usual profih margins 

Today, as one year ago, wibh low and absoluhely clean merchandise shocks, 
we are in a splendid posihion ho hake advanhage of every markeh fluchuahion. 

Some renh reduchions have been secured and furbher reduchions on planhs 
shill ouh of line are being sought 

Obher expenses have reduced. A general reduchion was made in Salary 
and Wages in July, 1932 , including every employee of bhe Company from bhe 
Presidenh down, wibh some excephions in bhe lower rahes. Only one-half year’s 
savings was gained on bhis ihem in 1932 . 


The year 1932 was one of great world-wide business depression and 
unparalleled merchandising problems, which your Company, in common with 
others, was compelled to face. Our consistent policy during 1932 has been both 
to reduce merchandise stocks and operating expenses, the result of which 
is reflected in the G. C. Murphy Company financial statement showing 
$3,297,113 of current assets ($702,178 being cash), against total current liabilities 
before Federal Income Tax of $375,415 making a ratio of 8.78 to I current assets 
to current liabilities. The very favorable working position of your Company is 
further emphasized by the fact that all bank loans have been paid. 

Earnings available for Interest on Sinking Fund Bonds, after Depreciation 
and all Taxes, $745,828.34 or 7.5 times present requirements. The ratio of net 
Current Assets of the G. C. Murphy Company over Current Liabilities in respect 
to $1,649,000.00 Debenture Bonds Outstanding was 180.67 as compared with 
the required 150. 

The major banking and financing connections of the Company have com¬ 
mended the excellence of the showing made in 1932. 

Our expansion program for 1933 will be restricted to well within the 
profits available as in 1932, the intention being to maintain as strong a liquid 
position as shown by the financial statement. 

With an inventory marked down to current values, the probability that 
commodity prices are at bottom, and with full enjoyment of the eighteen new 
and remodeled stores, resulting from our 1932 program, we look forward to 1933 
with full confidence. 
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